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1. Business Development 

 
DEAG Deutsche Entertainment AG (ISIN DE0005513907) has managed to continue the positive trend 
of the past quarters. The results achieved confirm expectations of an overall successful business year 
2006. 
 
Sales in the reporting period were 23.0 million Euro combined with an operating result (EBIT) of 1.1 
million Euro. At sales up 17% compared to the same quarter in the previous year (Q3 2005, 19.6 million 
Euro) the result was more than doubled (Previous year´s quarter -0.5 million Euro). 
 
Nine month sales totalled 60.4 million Euro at an EBIT of 4.0 million Euro. While the nine month result is 
still burdened by high cost of capital (1.5 million Euro) its amount of 0.9 million Euro still stands 
significantly above the group result from the same previous year period of -1.2 million Euro. The nine 
month result from continued operations amounted to 1.9 million Euro compared to a loss of -0.1 million 
Euro in the previous year´s period. Since its 2005 annual accounts DEAG reports its theatres business 
managed outside the group and Entertainment One´s suspended activities as “discontinued operations” 
according to IFRS 5. Cost of capital will be reduced substantially during the coming business year due 
to the phased-out convertible bond and the settlement of the repurchase agreement per June 30, 2006 
as well as scheduled further loan repayments. 
 
The undiluted earnings per share from continued operations amount to 8 cent for the reporting period 
vis-à-vis a loss of 2 cent in the previous year´s period. Again considering discontinued operations there 
is a profit of 5 cent per share per September 30, 2006 compared to a loss per share of 9 cent in the 
previous year´s period. 
 
Compared to the figure at June 30, 2006, equity ratio rose further and now stands at 42.3% up 
significantly from the previous year´s figure of 37.6%. DEAG´s ever increasing business activities reflect 
in the rising sales accruals and deferrals on the liabilities side and in inventories. Guarantees and box 
office monies received amounted to 21.0 million Euro compared to 12.8 million Euro in the previous 
year.  Down payments on artist fees and production costs for upcoming shows show an increased to 
10.8 million Euro vis-á-vis the previous figure of 3.6 million. 
 
Q3 highlights included the sell-out Berlin Waldbühne event featuring Anna Netrebko and star tenors 
Rolando Villazón and Placido Domingo. DEAG not only benefitted from the show result, but also from 
the successful exploitation of neighbouring rights: The show was broadcasted on TV in over 20 
countries resulting in further revenues from TV rights already received and to be received in future. On 
top the DVD rights were sold too, which will see DEAG receive further revenues from its worldwide 
distribution starting November 24th. 
 
Our Swiss subsidiary Good News also came up with a highlight: More than 50.000 fans attended the 
Rolling Stones open air concert in Dübendorf. Furthermore the Zurich Hallenstadion, which has been 
fully usable again for a year now and for which Good News holds exclusive rights for entertainment 
events, hosted a Pink show and the motor sports spectacle “Monster Jam”. In addition the Locarno 
festival was successfully staged with acts such as Eric Clapton, Depeche Mode, Eros Ramazotti and 
The Who.  
 
Further Rock/Pop tours and shows of the German subsidiaries included Bloodhound Gang, Christina 
Stürmer, Pet Shop Boys and Brazilian superstar Ivete Sangalo. 
 
Our UK subsidiary Marshall Arts, which was sold effective October 1, 2006 and hence leaves the  
consolidated companies group as from Q4, saw George Michael and Pink kick off their European tours.  
Marshall Arts will continue to be a close DEAG partner. DEAG is about enter the UK market by 
launching a joint venture subsidiary in the classical music/family entertainment field with one of the most 
renowned British promoters. 
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Recording company and music publisher DEAG Music enjoyed its second chart entry with Austrian girl 
duo Luttenberger & Klug. Both their second single and album are scheduled for a December release. 
Beyond that DEAG Music has compiled and released two Double-CDs based on our “Classical 
Spectacular” and “The Royal Philharmonic Orchestra´s Last Night Of The Proms” productions, which 
are staged in a number of German metropoles during Q4. Both releases are part of DEAG Music´s 
Warner Music distribution deal. DEAG Music is expected to announce further signings soon. 
 
On top of that DEAG has further expanded its areas of business by adding an attractive section: The 
comedy segment. Our subsidiary Balou Entertainment signed a deal longterm deal with star comedian 
Rüdiger Hoffmann. Echo Award winner Rüdiger Hoffmann became known to the public through his 
appearances in the „Quatsch Comedy Club“ show. Furthermore a longterm deal was signed with Hape 
Kerkeling´s partner Achim Hagemann´s music comedy band “The Pops”.  
 
To support its growth path DEAG has strengthened its management by appointing Christian Diekmann 
(33) to Chief Operating Officer (COO) effective August 1, 2006. He is charge of the operative business 
and central marketing. 
 
Convertible Bond 
 
Starting November 9th and running until November 29th, 2006 the window for conversion of approx. 4.5 
million convertible bonds reopens for the last time. Based on the current share price development along 
with the DEAG´s good prospect for the coming years having  implemented a strategic positioning during 
recent months the group assumes a very high conversion rate.    
 
2. Segment Development 
 
As of the beginning of its financial year 2006 DEAG reports in a new segment structure, which reflects 
the group´s strategic focus in a more precise and clear way: 

 
- The Live Touring segment (mobile business) reports on the live touring business and 

includes the activities of DEAG Classics (Berlin), Marshall Arts (Great Britain), DEAG 
Concerts (Berlin), KBK Konzert- und Künstleragentur (Munich), Music Pool Europe 
(Hamburg) and ct creative talent (Berlin). 

- The Entertainment Services segment (stationary business) reports on the regional  as 
well as on the entire services business and includes  activities by Global Concerts 
(Munich), Good News (Switzerland), Jahrhunderthalle Kultur (Frankfurt), Concert 
Concept (Berlin) and our record label and music publisher DEAG Music (Berlin). 

 
The „Theatres“ division will be continued outside the group. The activities of Entertainment One were 
phased out and partly transferred to its subsidiary Global Concerts. 
 
We comment on the segment development as follows: 
 
Live Touring 
 
Sales in this division were 5.9 million Euro and stand at 2.0 million Euro above the sales in the previous 
year´s quarter. Segment result was 1.0 million Euro (Previous year´s quarter 0.3 million Euro).   
The third quarter saw a number of shows and tours with artists such as Christina Stürmer, Bloodhound 
Gang, Pet Shop Boys and Ivete Sangalo in Germany and Pink and George Michael in England and 
Spain. Due to the World Soccer Championship and the adjacent holiday season the touring business 
generally operated at reduced level. 
 
Entertainment Services 
 
Sales of 17.4 million Euro were achieved in this segment compared to 15.6 million Euro in the previous 
year´s quarter, along with a segment result of 0.8 million Euro (Previous year´s quarter 0.4 million Euro). 
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Sales mainly came from Swiss activities (Good News promoted the Rolling Stones open air show, the 
Locarno Festival, Monster Jam, Pink amongst others) and the Waldbühne event featuring opera stars 
Netrebko/Domingo/Villazón.   
 
 
 
 

 
3. Outlook 
 
The quarter result confirms the positive trend and the expected good full year result. Q4 will be shaped 
by large classical music events such as the Vienna show of Anna Netrebko and Rolando Villazón, which 
has been sold out for months or “Night Of The Proms” in various German metropoles and Rock/Pop 
tours by Chris de Burgh and Muse. Beyond this we again expect a strong Q4 from our Swiss subsidiary 
Good News. 
 
2007 will again see a successful business development for DEAG. Last but not least based on the 
cooperation with strong partners. These include the world´s leading ticketing system provider,  
Ticketmaster, whose German sales share is steadily increasing and the second largest live 
entertainment group Anschutz Entertainment, whose joint venture with DEAG has started operations in 
the meantime. 
 
Tickets have gone on sale for a number of tours and big events in 2007 such as Peter Maffay´s 
“Begegnungen” tour, Justin Timberlake, Beyoncé, five open air shows by Chinese piano star Lang Lang 
as well as numerous shows by the current opera dream team Anna Netrebko and Rolando Villazón. 
 
The company assumes a high conversion rate in regard to the outstanding convertible bonds. This will 
lead to stronger equity and a significant reduction in cost of capital in 2007.  
 
4. Further Notes as per IAS 34 
 
The following interim report, consisting of consolidated balance sheet, consolidated statement of 
income, consolidated cash flow statement and additional notes, complies with Deutsche Börse AG´s 
requirements of structured quarterly reports. Accounting and valuation methods used in the 
consolidated financial statements to 31 December 2005 have been retained. 
 
Consequences of initial application of changed and new accounting regulations are essentially limited to 
the new standard IFRS 5. This standard introduced new requirements concerning reporting on the 
disposal of assets and liabilities as well as on discontinued operations.  
 

Revenues and earnings before interest and taxes (EBIT) developed by segment as follows year on year:

Interim Report Interim Report 9 Month Report 9 Month Report
01.07.2006 01.07.2005 01.01.2006 01.01.2005

in Mio. EUR -30.09.06 -30.09.2005 -30.09.2006 -30.09.2005

Live Touring
Revenues 5,9 3,9 23,7 14,3
EBIT 1,0 0,3 1,6 0,5

Entertainment Services
Revenues 17,4 15,6 37,2 30,3
EBIT 0,8 0,4 4,9 3,3
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This standard requires any group business area to be designated as discontinued operations if that 
business area is to be sold or closed down. Discontinued operations must be reported at book value or 
at fair value, whichever is the lower value, less cost of disposal. On the consolidated statement of 
income, consolidated balance sheet, consolidated cash flow statement and in segment reporting 
discontinued operations must be marked out as such separately and appropriate notes provided. In 
doing so, the previous year’s figures, except for those of the consolidated balance sheet, must be 
adjusted accordingly. 
 
In order to increase transparency and comparability of our reporting, mainly continued operations are 
expanded on. Information on discontinued operations is summarised and reported on in the statement 
of income, consolidated balance sheet and consolidated cash flow statement respectively in each case 
under separate items. 
 
As a consequence of re-positioning of the business portfolio the Theatres segment as well as the 
business activities managed by the promoter Marcel Avram in the Artists & Tours segment continue to 
be reported on in the section on discontinued operations in accordance with IFRS 5.  
 
The number of shares held by Mr. Peter Schwenkow on September 30, 2006 amounts to 665.919. 
 
This report is not audited. 
 
Berlin, 8 November 2006 
 
DEAG Deutsche Entertainment Aktiengesellschaft 
The Management Board 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



KONZERNBILANZ (IFRS) CONSOLIDATED BALANCE SHEET (IFRS) 9-Monatsbericht / Jahresabschluss/ 9-Monatsbericht /
9 Month Report Annual Report 9 Month Report

2006 2005 2005

Aktiva Assets
per/ as at

 30.09.2006
per/ as at

 31.12.2005
per/ as at

 30.09.2005

TEUR TEUR TEUR

Kurzfristige Vermögenswerte Current assets
Liquide Mittel Liquid funds 20.396 25.897 20.868
Wertpapiere des Umlaufvermögens Short-term investments/marketable securities 393 393 -
Forderungen aus Lieferungen und Leistungen Trade receiveables 3.363 2.835 3.515
Forderungen gegen nahe stehende Personen Accounts receivable due from associated persons 
  und Unternehmen   and companies 47 - 57
Vorräte Inventories 10.785 3.502 3.592
Sonstige kurzfristige Vermögenswerte und Other current assets and
  Rechnungsabgrenzungsposten   deferred items 14.214 13.543 9.691

Forderungen gegen verbundene Unternehmen mit nicht
  fortzuführenden Bereichen

Receivables due from affiliates with operations to
  be discontinued 1.462 1.215 -

Sonstige Vermögenswerte in direktem Zusammenhang 
  mit nicht fortzuführenden Bereichen

Other assets directly related to operation, which 
  are to be discontinued 2.968 3.506 -

Kurzfristige Vermögenswerte Current assets 53.628 50.891 37.723

Immaterielle Vermögenswerte Intangible assets 19 19 19
Geschäfts- oder Firmenwerte Goodwill 26.173 34.613 33.310
Sachanlagevermögen Tangible fixed assets 764 761 1.793
Beteiligungen Participations 729 126 164
Ausleihungen an Beteiligungsgesellschaften Loans to participations 750 750 750
Anteile an assoziierten Unternehmen Shares in affiliated companies 20 13 0
Sonstige langfristige Vermögenswerte Other long-term assets 5.398 5.398 5.826
Latente Steuern Deferred tax assets 12.335 12.335 10.704
Langfristige Vermögenswerte Long-term assets 46.188 54.015 52.566

Aktiva Total assets 99.816 104.906 90.289

9-Monatsbericht / Jahresabschluss/ 9-Monatsbericht /
9 Month Report Annual Report 9 Month Report

2006 2005 2005

Passiva Liabilities and equity
per/ as at

 30.09.2006
per/ as at

 31.12.2005
per/ as at

 30.09.2005

TEUR TEUR TEUR

Verbindlichkeiten gegenüber Kreditinstituten Bank loans payable 3.113 4.005 4.000
Verbindlichkeiten aus Lieferungen und Leistungen Trade accounts payable 3.193 3.495 4.396
Verbindlichkeiten gegenüber nahe stehenden Personen Accounts payable to associated persons 
  und Unternehmen   and companies - - -
Rückstellungen Accruals 2.259 5.868 5.832
Umsatzabgrenzungsposten Sales accruals and deferrals 20.969 12.841 9.567
Rechnungsabgrenzungsposten und sonstige 
   kurzfristige Verbindlichkeiten

Other current liabilities 14.537 26.163 11.748

Verbindlichkeiten gegenüber verbundenen Unternehmen
   in nicht fortzuführenden Bereichen

Accounts payable to associated companies with
   operations which are to be discontinued

1.224 1.364 -

Rückstellungen und Verbindlichkeiten in direktem Zu-
   sammenhang mit nicht fortzuführenden Bereichen

Accruals and liabilities directly related to 
operations
   which are to be discontinued

3.695 3.174 -

Kurzfristige Verbindlichkeiten Current liabilities 48.990 56.910 35.543

Rückstellungen Accruals 88 88 572
Wandelschuldverschreibung Convertible bond 6.488 6.016 5.824
Sonstige langfristige Verbindlichkeiten Other long-term liabilities 150 150 12.386
Latente Steuern Deferred taxes 1.911 1.942 1.997
Langfristige Verbindlichkeiten Long-term liabilities 8.637 8.196 20.779

Gezeichnetes Kapital Share capital 18.655 18.558 15.124
Kapitalrücklage Capital reserve 62.441 62.396 57.610
Bilanzverlust Accumulated deficit -40.697 -41.555 -39.012
Kumuliertes sonstiges Ergebnis Accumulated other income / loss -68 -38 -71
Eigenkapital vor Minderheitenanteilen Equity before minority interests 40.331 39.361 33.651
Minderheitenanteile Minority interests 1.858 439 316
Eigenkapital Equity 42.189 39.800 33.967

Passiva Total liabilities and equity 99.816 104.906 90.289
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KONZERN-GEWINN UND -VERLUSTRECHNUNG CONSOLIDATED STATEMENT OF INCOME Quartalsbericht / Quartalsbericht / 9-Monatsbericht / 9-Monatsbericht /
Interim Report Interim Report 9 Month Report 9 Month Report

III/2006 III/2005

01.07.2006 01.07.2005 01.01.2006 01.01.2005
30.09.2006 30.09.2005 30.09.2006 30.09.2005

TEUR TEUR TEUR TEUR

Umsatzerlöse Revenues 22.993 19.580 60.383 44.463
Umsatzkosten Cost of revenues -17.822 -15.738 -47.605 -34.348
Bruttoergebnis vom Umsatz Gross profit 5.171 3.842 12.778 10.115

Vertriebskosten Distribution costs -1.789 -2.010 -4.754 -4.050
Verwaltungskosten Administration costs -2.101 -2.649 -6.793 -6.210
Sonstige betriebliche Erträge / Aufwendungen Other operating income / expenses -159 1.406 2.991 2.306
Betriebsergebnis vor Abschreibungen (EBITDA) Operating result before depreciation (EBITDA) 1.122 589 4.222 2.161

Planmäßige Abschreibungen Scheduled depreciation -69 -84 -177 -184

Betriebsergebnis (EBIT) Operating result (EBIT) 1.053 505 4.045 1.977

Zinserträge / -aufwendungen Interest income and expenses -360 -817 -1.262 -1.680
Beteiligungsergebnis Result from investments and participations 0 -44 0 65
Ergebnis aus assoziierten Unternehmen Earnings from affiliated companies 1 -2 7 -9
Währungsgewinne / -verluste Foreign currency exchange gains / losses 5 2 4 79
Sonstige Erträge / Aufwendungen  Other income / expenses  0 0 0 0
Finanzergebnis Financial result -354 -861 -1.251 -1.545

Ergebnis vor Steuern Result before taxes 699 -356 2.794 432

Steuern vom Einkommen und Ertrag Income taxes -207 -190 -886 -573

Ergebnis nach Steuern aus fortgeführtem Bereich Result after taxes from continued operations 492 -546 1.908 -141
Ergebnis nach Steuern aus nicht fortgeführten 
Bereichen

Result after taxes from discontinued operations -178 323 -565 -940

Ergebnis nach Steuern Result after taxes 314 -223 1.343 -1.081

Minderheitenanteile Minority interests 261 103 485 150
Konzernergebnis Group result 53 -326 858 -1.231

Ergebnis je Aktie in EUR (unverwässert) Earnings per share in EUR (undiluted)
aus fortgeführtem Bereich from continued operations 0,01 -0,05 0,08 -0,02
aus fortgeführtem und nicht fortzuführenden Bereichen from continued  and discontinued opertaions 0,00 -0,02 0,05 -0,09

Ergebnis je Aktie in EUR (verwässert) Earnings per share in EUR (diluted)
aus fortgeführtem Bereich from continued operations 0,01 * -0,05 * 0,07 -0,02 *
aus fortgeführtem und nicht fortzuführenden Bereichen from continued  and discontinued opertaions 0,00 * -0,02 * 0,05 * -0,09 *

Durchschnittlich im Umlauf befindliche Aktien (unverwässert) Average no. of shares outstanding  (undiluted) 18.584.682 14.403.872 ** 18.584.682 14.403.872 **
Durchschnittlich im Umlauf befindliche Aktien (verwässert) Average no. of shares outstanding  (diluted) 23.069.364 18.987.222 ** 23.069.364 18.987.222 **

(1) Die Vorjahreszahlen wurden wegen Anwendung IFRS 5 angepasst.
(1) Previous year' s figures were adjusted because of IFRS 5.

* Die potenziellen neuen Aktien sind bei rechnerischer Verminderung eines Verlustes/ Erhöhung eines Gewinns pro Aktie als nicht verwässernd 
   zu behandeln.
* Potentially new shares must be treated as undiluted in case of book value decreasein losses or increase in profits per share.

** Die Vorjahreszahlen wurden angepasst.
** Previous year's figures were adjusted.
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KONZERN-KAPITALFLUSSRECHNUNG CONSOLIDATED CASH FLOW STATEMENT 9-Monatsbericht / 9-Monatsbericht / (1)
9 Month Report 9 Month Report

01.01.2006 01.01.2005
-30.09.2006 -30.09.2005

TEUR TEUR

Ergebnis aus dem fortgeführtem Bereich Result from continued operations 1.908 -141
Abschreibungen Depreciation and amortisation 177 184
Veränderung der Rückstellungen Change in accruals -3.609 -1.673
Nicht zahlungswirksame Veränderungen Changes not affecting payments -2.127 5
Latente Steuerabgrenzung Deferred taxes (net) -31 23
Veränderung der Anteile in Fremdbesitz Change in minority interests 485 150
Ergebnis aus assoziierten Unternehmen Result from valuation of affiliated companies 7 7
Cashflow Cash flow -3.190 -1.445

Zinsergebnis Net interest income 1.262 1.680
Veränderung des working capital Change in working capital -1.333 -623
Mittelzu-/abfluss aus der laufenden Net cash from operating 
  Geschäftstätigkeit im fortgeführten Bereich   activities from continued operations -3.261 -388

Mittelzu-/abfluss aus der laufenden Net cash from operating 
  Geschäftstätigkeit in nicht fortzuführenden Bereichen   activities from discontinued operations -396 -1.467

Mittelzu-/abfluss aus der laufenden Geschäfts-
tätigkeit (Gesamt) Net cash from operating activities (total) -3.657 -1.855

Mittelab-/zufluss aus der Net cash from investment
  Investitionstätigkeit im fortgeführten Bereich   activities from continued operations -531 65

Mittelab-/zufluss aus der Net cash from financial
  Finanzierungstätigkeit (Gesamt)   activities (total) -1.622 1.367

Zahlungswirksame Veränderung Change in cash and cash 
  des Finanzmittelbestands   equivalents -5.810 -423

Wechselkurseffekte Effects of exchange rates -39 25

Finanzmittelbestand am Anfang Cash and cash equivalents at 
  der Periode   beginning of Period 26.867 (2) 21.266

Finanzmittelbestand am Ende Cash and cash equivalents at 
  der Periode   end of period 21.018 (3) 20.868

(1) Die Vorjahreszahlen wurden wegen IFRS 5 angepasst.

(1) Previous year's figures were adjusted on the basis of IFRS 5.

(2) Davon sind 970 TEUR den nicht fortzuführenden Bereichen zuzuordnen.

(2) Thereof kEUR 970 to be associated with discontinued operations.

(3) Davon sind 622 TEUR den nicht fortzuführenden Bereichen zuzuordnen.

(3) Thereof kEUR 622 to be associated with discontinued operations.
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Entwicklung des Eigenkapitals Changes in equity Stand am/ Veränderungen/ Stand am/
Balance as at Changes Balance as at

01.01.2005-
31.12.2004 30.09.2005 30.09.2005

TEUR TEUR TEUR

Gezeichnetes Kapital Share capital 13.749 1.375 15.124

Kapitalrücklage Capital reserve 56.175 1.435 57.610

Bilanzverlust Accumulated deficit -37.781 -1.231 -39.012

Kumuliertes sonstiges Ergebnis Accumulated other income / loss -18 -53 -71

Minderheitenanteile Minority interests 657 -341 316

Eigenkapital Equity 32.782 1.185 33.967

Entwicklung des Eigenkapitals Changes in equity Stand am/ Veränderungen/ Stand am/
Balance as at Changes Balance as at

01.01.2006-
31.12.2005 30.09.2006 30.09.2006

TEUR TEUR TEUR

Gezeichnetes Kapital Share capital 18.558 97 18.655

Kapitalrücklage Capital reserve 62.396 45 62.441

Bilanzverlust Accumulated deficit -41.555 858 -40.697

Kumuliertes sonstiges Ergebnis Accumulated other income / loss -38 -30 -68

Minderheitenanteile Minority interests 439 1.419 1.858

Eigenkapital Equity 39.800 2.389 42.189
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